illams o business.
Structured settlements provide dlsabled a stable future

wints to be disdbled. far
tome gencinc con artists, people
jest doa’t go looking for an scci-
dent 50 they can sue somebody
wnd collect some cash. c

Disabled means you can’t do
things you've always dooe, Dis-
sbled meass you can’t sarm an
iocome suymore, or you can'{
earn a5 moch, Disabled means
medical biils. Sometimes it means
& shorter Jife.

S0 people doa't 1ry 10 become
dizabled becazes they might pet a
cash sentlement in SOt COMpAars-
hl:mmhlmcm:y

But § do happen, people
do become disabled, and some-
tinlsilhptubu:lstufm-
one eise’s negligeoce. When &

ty disabled person docs
receive 1 court settiement, thet
person faces ome more challenge:
how to protect thai money and
meke it provide a lifeiime
income.

Mobody in their right mind
Except

Dealing with that money-mag- -

agement  challenge prompled
Witliam Ty “Tay™ Robinsos [V o
take & twrn in his carcer path.
Robinsoa, who was with Cligna
Finsncisl Sorvicesan o fimanrcial
- piansing coovuiltinl, has recently
joined snother Nonbem Kentucky
native lo specialize in making
things financially mors secare for
p-mph who have Jost their eam-
ing power.

Robinsos sad Don McNay, an
Edgewood sative who established
his business base in Lexington 15
years ago, specialize in helping
disabled workers tom court settle-
ments into  [ifetime income.

What's more, their clients recelve
regular “paychecks™ without pay-
ing ipocome tax. -

The income iax exclusion is
the result of federsl law that
cacludes from income tax cerain
forms of paymeots received by
people as a resudt of injury or dis-
ability.

“We work with atioreys ep-
resenting people who heve filed
sutl because of an injury brought
about by the defendant’s pegli-
gence,” Robinson said. “When the
other side offers o seftlement, our
job is bo bring their projections of
fuiure income and expenses back
o present valoes. The goal is to
mazimize !urun! benefiis for the
injured person.”

McMay said Robinson's job is

- io et through the glitier Infla-

thon, taxes and medical bills will
otherwise reduce the value of set-
tement offers in the long rea. On
the other hand, investing the lump

sum in en anmadty that provides

fai-free income can incresse the
value of the offer.

“I"ve hud cliemts who had a
figure in mind, and they found
thet & bower amoant would pro-
wide what they wanted in the long
run when you account for the

imndm‘ﬂ:ﬂuuid.
“Any income carned on invest-
menls from & settlement are [ax-
able, onless you initiste & quali-
fied structured settlement &t the
ouiser,” Robinson eaid. :
Structured settlements sre the
core of what McNay and Robin-
son do, Estentially, 3 strectured
setilement invalves buying fionn-
cial instruments that will provide
steady income. Cash from & count
tetilement can be put inlo annu-
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i In addition to setting up a way
o provide future income, Sirec-
tored settioments also make cer-
tain that the money is there in rhe
futire to benelit the injered per-
_rmmru:lumd seitlements are pot
brand-new, but the wse of them is
1 phenomenon of the past decade.
Randy Dryer traces the start of
Structured settlements to (983,
feading to accelerated growth in
the 1990s. Dyer is executive vice

ities, inv imstr
offesed by insuraace companies.

“Complisnce with the federal
tax code for tax-free income can
be provided by inturance compa-
ny annavities.” Robinsoa said.

The crux, of course, is choos-
ing an asanuity that meets the
injured person’s pecds. That's not
a5 simple a3 going to Kmart aad
picking a pop-ep toaster.

Lawyers bring in finzncial con-
sultants like McNay and Robin-
son because what they do is a
professional speciabry.

“I'm & lawyer. [ koow how o
win cases and settlements, but
I'm not & financial expert,” said
Andre Busald, :Flmmeumey

“webo- Bas-called in-eNey wod

Robingon on severnd cases.
Busald, who bas had scveral :
cases that resulted in large struc-
tured settlements. calls them an
excelient way to enzure fumure
for an inj
“They are m:illlr valid in
cases involving childeen and in

cases involving people with brain -

damage o other poople whao will
require care and atenton for the
reat of their lives,” Busabd said.

president of the National Struc.

- tured Settlement Trade Associa- .

tion im Washington, D.C, an
‘sxsocistion that did mot exist anti

1986

“The tax exclusion written o
the 1983 federal tax code was the
first recogniton of structursd set-
tersenis and the use of them grew
::pouumlfy after that,”™ Dwyer
said,

Structured senlements  are
imvalved in abowt $10.5 billios
worth of court setlicments each
year, About hall that amaunt is
paid to defendamts in lomp sums
—= ghout $5.25 billion that injored
persons put into sanwitics, An
average _saftlement . is - abowt

~-$3007000, Dyer said. Using those
figores, the number of cases
Im'dwu; lurmp sum setilememts is
E about 17,500 a vear.
The use of strwctured setile-
! ments bas grown tremendously in
- the past 10 years, but it's siill a
~small part of the potential,
McMay said.

"Only 3 to § percent of setile-
menls are going into structured
settlements pow. Thai means that
ahout 95 percemi of the seitle-

-y
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menks rnum a5 prospecis,”.

MeNay said.

McNay worked on his [firn
strociured seitlement in 1984,
shortly after he had started his
own insurance gnd fitancial plan-
aing tosiness in Levington, That
cose, won by trial lawyer Peter
Periman, was the larpest verdict
ever awarded for & persomal
injury in Kemtucky at that lime —
$2.8 million. The defendant sei-
thed while the case was in the
appeal process.

The growth in the use of stroc-
turéd setilements since thes and
the potential for futwre growth
convinced McMay recently 1p
devole his business solely 1o
sructured  setlements and to
expand from his Lexingion base.

1 sctually looked a1 Naghville
firsd,” he szid. “Nashvilie ks thriv-
jng and I'm. familiar . with it
because [ went 1o Vanderbill Uni-
versity there, but 1 also wanied to
look st Clm:lnn,l.tl and Northers
Kentscky.”

McNay grew up in Mosthern
Keniucky, gradusted from Cov-
ingron Catbolic High School in
Kentucky University in Richmond
before going 10 Yanderbift for o
master’s degree.

Betides his bhometown ties,
three factors induced bim to focus
even mors on ‘the Clocinnati-
Northern Kentocky srea,

“Northern Kentucky is one of
the fastest growing areas in the
nation, 30 that was an additional
reason,” he sald.

Alsp, several firms specializ-
ing in structured seitlements have

1o Engters -
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offices in Cincinnati, but none
have Northern Kentucky offices,
ke said,

The clincher, however, was
Tay Robinson,

“A murual fricad told me about
Tay, 0 we met and talked and he
is the maia reason for the cxpan-
sion being im the Cincinnati-
Northern  Kentocky  locale,™

" Mchay said.

Robinson's nickname was cho-
sen bo distinguish him from his
fother, William T. “Bill™ Robin-
son Il weil-known Northern
Kentucky civic leader and manag-
ing partper of the Northern Kea-
‘ucky and Cincinnati law offices
of Grecoebaum Dol and McDon-
ald PLLC.

Growing up in &n eavironmen
of lawyers and legal tafk tormed
oul to be valuable preparation’ for
his present financial service pro-
fession wod working with lawyers.

Tay Robisson, for now, is
probably better known in North-
ern Kentwcky as a promising
young teamis player for Coving-
ton Latin School and Morthern
Kenwicky Uoiversity, He
wsids - s Talquer ant "Goyhooed
vistons of playing professional
teanis several years ago. He went
inte finamcizl planping with
Household Internstional Corp.
and moved to Cigna Financisl
Advisors [nc., in 1993,

. “Structured settlements aliow
me to wark where [ have training
and experience, but it's also satis-
fying %o help someone in need of
the specialized service we pro-
vide,” Robinson said.



